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Code of conduct for fair relationships between suppliers and buyers in the food chain
Annual report 2015-2016 
The organizations of the agrifood chain partners have taken the initiative to draw together a code of conduct for fair relationships between suppliers and buyers and have subscribed to this code of conduct. This code was officially signed by the partners on 20th May 2010. It was then adapted on some points and approved June 10th, 2014 again to be compatible with the European Supply Chain Initiative.

Based on the input from relevant organizations, the Committee responsible for ensuring compliance with procedures produces an annual report, generic and without mention of individual names. This report provides an overview of the application of this code during the sixth year of operation, from July 2015 to June 2016.
This report covers the following topics :
· Memberships
· Disputes
· Adjustements
1. Memberships
The recommendations of the code of conduct become binding by an individual act of adhesion of the operators.

Thanks to the declaration of  mutual recognition of the Belgian code of conduct of June 2014,  and the European Supply Chain Initiative, the memberships are simultaneously at both levels.

· The small and medium enterprises have simply to sign the adhesion to the Belgian code of conduct which implies that they also subscribe to the "Supply Chain Initiative" European. The application form, the definition used for SMEs and the full text of the Belgian Code are available on the website www.supplychaininitiative.be.
· Large companies that subscribe to the European Initiative (www.supplychaininitiative.eu) will be automatically mosted among the signatories of the Belgian code of conduct.

In the sixth year of the operation, 37 food industry companies have joined the Belgian code of conduct which brings to 261 the total number of memberships:
· 42 companies in the sector of compound feed for animals  (APFACA)
· 203 enterprises of the food industry (FEVIA-BABM)

· 16 enterprises of the distribution sector (COMEOS) 
The lists of member companies are available on the websites of these organizations and on the website www.sypplychaininitiative.eu. For the organizations ABS, Boerenbond, FWA, UNIZO and UCM, the signature of the president of the associatoin represents all the members.

2. Disputes
The Code of Conduct adapted on June 10th  2014, provides procedures for individual and aggregated litigation.

2.1. Individual disputes
Companies wishing to use the procedure for individual disputes are encouraged to make every reasonable effort to first use those procedures which are easier, faster and cheaper to resolve their conflicts. The complainant may choose the conflict resolution method. The following, in order of increasing complexity, speed and cost are possible

· Commercial track
· Contractual options
· Internal dispute resolution
· Mediation / Arbitration require the agreement of both parties
· Jurisdictional methods

Each year the European Supply Chain Initiative organizes during the months of September and October a survey on monitoring the handling of complaints. The results of the Belgian operators are processed and included in the annual report on the operation and development of the Supply Chain Initiative. The last report dating from January 2016 is available on the website www.supplychainitiative.eu.
2.2. Aggregated disputes
Members of partner organizations that have signed the code of conduct may submit litigations arising in the context of their daily activity to the contactpoint of their federation.  
Each federation may invite the Committee to analyze a dispute concerning a serious breach of the principles affecting several of its members. The Committee will follow in assessing the basic principle "comply or explain". "Comply or Explain" means that both buyers and suppliers can - in their "statement of fair relationships between suppliers and buyers" –  provide exceptions to the recommendations of the provided Code if they clarify their policy on the matter. 

The following "aggregated" disputes were discussed in committee in the year of activities 2015-2016 :

· Mandatory use of ‘’display dollies’’ (promotion panels on wheels)
A chain of stores was questioned about the compatibility between (1) the requirement for the use of '' display dollies '' provided by a specific supplier and (2) efforts for the most efficient solution for all concerned parties within the community ECR for the industry.

· Cost of the online platform for the transmission of products information 
A chain of stores was questioned on the rate of contribution for suppliers to the use of an online platform and the transmission of information on products. This contribution was also not agreed upon price negotiations for the current contract. 

It was therefore decided to organize an ad hoc meeting after the summer holidays between representatives of stakeholder organizations. 
· Interruption of milk collection
The Committee was informed of a dispute in the dairy sector on the interruption of milk collection followed by a recovery at reduced prices. This dispute is treated in the context of the interprofessional agreement between the relevant representative organizations.

3. Adjustements
The report of the European Commission of 29th January 2016 on unfair trade practices in the food chain includes the following assessment of the Belgian Code of conduct:
« The Belgian initiative (established in May 2010) pre-dates the EU-wide SCI and therefore had more time to have an impact. In June  2014, the initiative has been recognized as a national platform of the SCI. The members of the Belgian platform and the  external observers broadly agree that it delivered significant results. Support from stakeholders at all the levels of the food supply chain, including farmers, appears to have helped make the platform more effective. In the absence of national legislation on UTP’s, the platform offers operators in Belgium a certain level of protection from UTP’s. This is one of the main reasons it is considered so effective.”
The report of the European Commission contains a series of recommendations to strengthen the European Supply Chain Initiative.
In discussions with the Flemish Minister-President Bourgeois and the Federal Minister Peeters in May 2015, they stressed a strengthening of the chain code of conduct for the sake of economic viability of all operators in the chain and the farmers in particular.
To answer these questions, the members of the Issue of the chain have advanced the following principles:
· Maintaining the autonomy of the concertation chain 

· Maintaining the approach based on the principle of “comply or explain”

· Development of a complementarity between the code and the services of the Ministry of Economy.

· Designation of an external and independent president.

The organizations of the Belgian chain concertation will implement these policy decisions in the coming months.
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